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SALARIES OF COLLEGE GRADUATES 


College graduates in 1961 found fewer jobs, but higher salaries awaiting 
them. A survey of 36 Eastern colleges shows that engineering graduates 
are still commanding highest starting salaries with averages from $564 
a month for electrical engineers to $536 for civil engineers. 


PER CENT OF THE CIVILIAN 
LABOR FORCE UNEMPLOYED 


Science degree graduates got starting pay ranging from $491 in physics, 
$470 in mathematics, $465 in chemistry, and $404 in biology. 


MONTHLY RATES 
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Business degree graduates averaged $443 in sales, $440 in industrial 
management, $440 in private accounting, $428 in public accounting and 
$406 in insurance. 
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The four lowest paid categories were $388 in retailing, $385 in banking, 
$374 in publishing, and $361 in advertising. 


Female graduates, who were not included in the study, were estimated 
to have received starting salaries averaging from 10% to 15% lower. 
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Top offer reported in the Survey went to a metallurgical engineer gradu- 
ate who got $1200 a month to start. 


GENERAL EMPLOYMENT 


Employment rose by mid-August to over 58.5 million, a record for that 

month. Because drop in unemployment was normal for this time of 
j i h t 

year, seasonally adjusted rate of unemployment remained unchanged a GINAsa aa TTA 

6.9%, to mark ninth consecutive month jobless rate has hovered near 

7%. of STUDENTS 


An optimistic note in August unemployment figures was decline of EOL Lome) 
194,000 in those who had been jobless for 15 weeks or more, bringing 

total to 1,440,000 at mid-August. Of this number, those who had been 

jobless 27 weeks or longer dropped to 913,000—down from 1,026,000 

in mid-July. 


STUDENTS IN LABOR FORCE 


Working students—young men and women who combine school with 
work—comprised 5% of all employed persons in October 1960, and 
represented a much larger proportion in some occupations. Employ- 
ment enables many of the students, especially those of college age, 
to continue further with their education and training than would 
otherwise be possible. These student workers are a substantial nucleus 
of our potential labor supply of professional, technical, and skilled 
workers who will be needed in ever expanding numbers during coming 
years to meet rapid technological developments in an industrial society. 
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Employed students included about 2.1 million students of high school 
age (14 to 17 years old) and 1.1 million of college age (18 to 24 years 
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old) in October 1960 while another quarter of a million were look- 
ing for work. About same numbers of students were employed and 
unemployed in 1960 as a year earlier, but since total attending 
school increased, proportion in labor force declined. 


Employment of persons 14 to 24 years of age and not in school, edged 
upward over year by about 4%, in line with increase in population in 
that age group. 


Students are employed chiefly in industries which are suitable to part- 
time schedules and in occupations which require little or no training 
or experience. Some industries would be pressed for workers if students 
withdrew from labor market. For example, in private household sector, 
students comprised two out of every five men working as gardeners, 
chauffeurs, butlers, handymen, or in other capacities, and one out of 
every six women working chiefly as maids, housekeepers, and baby- 
sitters. In retail and wholesale trade, close to 10% of all workers were 
persons attending school. Students are also an appreciable segment of 
the workers in some occupation groups. More than one out of every 
five men working as farm laborers in October was a student, and one 
out of every nine sales workers in trade, manufacturing, and other in- 
dustries was also enrolled in school. 


Total employment of men and women in white-collar and in service 
occupations expanded significantly during 1950’s, but gains for students 
of both sexes were much sharper. For example, over decade there was 
a rise of nearly one-third of total employment in service occupations 
and in professional, office and sales jobs, but among students, the in- 
creases were nearly two-thirds and one-half, respectively. 


CONSUMER FINANCIAL BEHAVIOR 


Indexes of consumer financial behavior, recalculated to reflect annual 
revisions by Department of Commerce of personal income statistics, 
showed improvement in 2nd quarter 1961. Largest increases were regis- 
tered in indexes of personal savings, expenditures for durable goods 
and extensions of instalment credit. 


Index for personal income in 2nd quarter 196] was at all-time high of 
113.2 (13.2% about 1957-59 average), up from 110.9 in Ist quarter. 
Index for personal taxes at 117.9 was also at all-time high, up from 
115.4 in Ist quarter. 


Personal savings index increased to 107.5% of 1957-59 average from 99.2 
for lst quarter. Disposable income at 112.6 was up from 110.3 in Ist 
quarter 1961. 


Index of expenditure on durable goods increased to 104.0 from 97.5 in Ist 
quarter 1961 as demand for automobiles improved. Persistent rise in 
index of expenditures for services continued in 2nd quarter 1961, mov- 
ing from 119.7 in Ist quarter to 121.8. 


Nondurable goods index at 108.4 in 2nd quarter, up slightly from 108.1 
in lst quarter, reflected improvement in sales of soft goods. 


Instalment credit extended index in 2nd quarter 1961 continued, as in 
previous three quarters, below index of instalment credit repaid, al- 
though extension index at 108.8 was up from 105.9 in Ist quarter. 








Index for repayments of instalment credit in 2nd quarter 1961 was at 
115.7 showing increase from 114.9 for Ist quarter. 
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PERSONAL INCOME 


Personal income was at annual rate of $421.8 billion in July 1961, 
when a special dividend of $2.6 billion at an annual rate was paid to 
veterans holding U. S. Government life insurance. Excluding this 
special nonrecurring payment, personal income in July at $419.2 bil- 
lion was still $1.9 billion above June. 


July increase in payrolls of $1.9 billion was widespread among industries. 
One-third of gain occurred in manufacturing, another third in service 
industries, and remaining third in construction, trade, transportation 
and government. 


BUSINESS ACTIVITY 


Upturn in business activity continued during early part of 3rd quarter. 
Industrial production, construction activity and nonfarm employment 
continued to increase in July though unemployment rate was un- 
changed. Total commercial bank credit increased further, while money 
supply showed little change and time deposits rose substantially. Fol- 
lowing announcement in late July of substantial increase in defense 
spending, common stock prices rose and yields on U. S. Government 
and on corporate bonds advanced. Commodity prices generally 
changed little. 


Industrial production in July exceeded previous record set in January of 
1960. At 112% of 1957 average, index of industrial production in July 
was 2 points above June level and one point above January 1960 peak. 


New orders of durable goods industries at $15 billion seasonally adjusted 
for July had recovered all of loss that occurred late in 1960 and early 
1961. However, production of durable goods was still about 3% below 
its prerecession peak, due to comparatively slower rate of production 
in steel and automobiles. 


Estimated retail sales, which in June had increased by $3.3 billion season- 
ally adjusted at an annual rate, declined in July by $2.5 billion on 
same basis. Despite continuous rise in personal income since February, 
retail sales have been spotty with declines registered in April as well 
as July. 


Continued improvement in business for the rest of the year is indicated 
by relatively high level of new orders of durable goods industries. 
Moreover, it seems likely that level of consumer demand will improve 
as year goes on. This is indicated by improvement in consumer 
psychology as shown by surveys of consumer buying plans. Consumer 
plans to buy automobiles which had been close to year-earlier levels 
in both January and April, rose from April to July according to 
Federal Reserve’s quarterly survey of consumer buying intentions. 
However, reported plans to buy houses and most household durable 
goods remained below year-earlier levels. Expectations regarding future 
incomes remained about same as in July 1960, with about three-fifths 
of consumers anticipating little change and one-fourth expecting some- 
what higher incomes a year hence. 


INDICATORS OF 
BUSINESS ACTIVITY 
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CONSUMER BALANCE SHEET 


Asset and debt position of American consumer as of March 31, 1961, 
showed 21.7 to 1 asset-to-debt ratio of all assets and debts excluding 
those involving home ownership where ratio was 3.0 to 1. Ratio of all 
assets to all debts was 8.3 to 1. Owner's equity stood at 88.0% of 
consumer assets on March 31, 1961. 


Consumer Balance Sheet as of March 31, 1961, shows consumer assets 
at $1,579 billion. Total includes current assets of $964 billion—$183 
billion in currency and bank deposits, $69 billion in savings shares, 
$222 billion in insurance and pensions, $101] billion in government 
securities and $389 billion in corporate and other securities. 


Fixed assets include $408 billion in home ownership and $207 billion 
as value of durable goods, for total of $615 billion. (Note: Value 
of consumer-held durable goods is total consumer durable purchases 
April 1951 through March 31, 1961, depreciated 10% annually.) 


Current liabilities stood at $54 billion, with fixed liabilities of mort- 
gage debt $135 billion for total liabilities of $189 billion. 


Net worth of American consumer—total assets minus total liabilities— 
is thus established at $1,390 billion. 


CONSUMER CREDIT 


Consumer instalment credit outstanding, taking account of seasonal factors, 
increased $100 million in June, as extensions rose to the highest level 
since November 1960. 


Automobile credit outstanding declined $39 million in June on a seasonally 
adjusted basis, about the same as in May but $100 million less than 
the average for the first four months of 1961. 


Other consumer goods paper seasonally adjusted rose $53 million in June, 
the largest increase for any month since June 1960. 


Personal loans seasonally adjusted increased by $79 million in June 


reflecting an increase in extensions to the highest level since September 
1960. 


Noninstalment credit outstanding rose $99 million in June, seasonally 
adjusted. Charge accounts, service credit and single payment loans all 
contributed to this increase in June. 


Total consumer credit at end June of $54.8 billion had increased $199 
million seasonally adjusted for the month. 


Consumer credit summary shows consumer instalment credit outstanding 
of $42.4 billion at end June, was up $0.4 billion from April low but 
still $0.9 billion below the peak at end 1960. Automobile paper at 
$17.4 billion was up $0.1 billion for the 2nd quarter. Other consumer 
goods paper at $10.7 billion and repair and modernization loans at $2.9 
billion were unchanged from end of Ist quarter. Personal loans, after 
declining slightly in January and February, increased each month there- 
after reaching $11.5 billion at end of June—$0.3 billion above end 
March. Consumer noninstalment credit outstanding at $12.3 billion 
at end June was up $0.5 billion from end March. 
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CONSUMER BALANCE SHEET 


March 31, 1961 
Estimates in Billions of Dollars 


LIABILITIES 


CONSUMER CREDIT, 1954-1961 
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